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Item 2.06. Material Impairments.
 
Due to delays in the second quarter in the completion of a software development contract with the State of Iowa, the Company expects to modify some of
the financial terms of the contract which will result in a one-time pretax charge of approximately $2.8 million during the second quarter of fiscal 2022. The
charge, which is a non-cash item, is largely related to previously incurred and capitalized costs for non-recurring engineering activity and will have no
impact on second quarter revenue.
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